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Review of the Research on the Traditional forms of

Chinese Gongsi

Zhao Jing

Before becoming the Chinese equivalent for “company”, Gongsi had already
existed in the traditional Chinese society. Company is quite different from
Gongsi which played a variety of roles such as the rural share mechanism in
Fujian, Guangdong and Taiwan Province, the combination of labor and capital
in maritime shipping during the Qing Dynasty, and the secret society in the
Qing Dynasty and overseas. But, as the organization with political and
commercial function just like the Lan-fang Kongsi in the Southeast Asia,
Gongsi may be similar to “company”. This may be the reason for which Chipese
selected Gongsi to translate “company”. These roles were not individually
isolated, but were interlinked through multiple forms of interaction and exchange.
They had the function of cooperation in common. By reviewing the research on
these roles of Gongsi, we may easily comprehend that, although Gongsi in
Chinese had contained many possibilities for transforming into the business
organization in modern (just like “company” in western society), its evolution
somehow didn’t follow this “ideal” track. Until the Company Law of the Qing
Dynasty was enacted in 1904, Gongsi had completed the transformation into
“company”. But we wonder whether factors which hindered Gongsi to
transform into “company” remaiped. Through reviewing the history of the
transformation of Gongsi, We might be provided with a more in-depth

understanding of the frustrations facing China’s practice of company system.

Key words : Gongsi share mechanism combination of labor and capital secret society
organization with political and commercial function




